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| LETTER to a MEMBER 


Of the Preſent Honourable 


7 


| 5 I Ry ; 
Cannot ſufficiently commend the 
Iqaployment of your Thoughts, 
A. when you turn them to conſider 
the Credit of this Nation. Ir is not, 
I think, an Expoſing zhe Nakedneſs of 


our Land, to ſay that by Credit alone 
we ſubſiſt; or at leaſt without it ſhould 


make as mean a Figure in the World, 
as our Country does in the Map of 
ir. On the other hand, there is no 
doubt but our Credit is as capable of 
being Corrupted as our Coin; and 
we may be Undone either for want 


of a Credit, or for want of a good 
In the Converſation I had the Ho- 


nour to have lately with you, I have 
ſometimes endeavour d to make you 


believe I have conſider d this Point; 


oute of Commons. 


— 


Decemb the 12th, 1705. 


and ſince I can ſafely ſay you do be- 
lieve it, it will be no Vanity in me to 
expect that the wiſe and impartial Part 
of the Kingdom ſhou'd be of your 
Opinion; eſpecially when they, in 
whoſe Power it is, ſhall think it ſea- 
ſonable that all the Conclufions we 
have come to upon this Subject, may 
ſee the Light. 

In the mean time you are not the 


only Perſon that has diſcern'd in ſeve- 


ral of your worthy Members, a ſtrong 
Prejudice againſt all ſort of what they 
call Paper Credit; believing it to be a 
falſe Show of Wealth, and a Sympren 
of a rotten Foundation ; and trnly it 
muſt not be denied, that theſe Gert 
tlemen (being conſiderable Members 


of the Pablick) muſt have felt of late 
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ſomething like a ſecret Decay in our 
Civil Conſtitution, and in our Trade, 


due Extent; yet it wou d not, in m 
Opinion, be for the Intereſt of — 


which is the very Life and Soul of it; Trade, quite to exclude Paper Credits. 


fince there are very few Members ſo 


inconſiderable as not to feel it. 

Since therefore we are thus far a- 
greed, and this is apparently a Caſe 
which calls for an early and an ind u- 


ſtrious Application, I hope they will 
wou d prove an unſufferable Hindrance 


be prevail d upon once more, to ſearch 
for the Cauſe of ir, before they attempt 
to remove the Diſeaſe. And 1 ſhall 
think this Paper well employ, if (be- 
fore I have quite tir d you) I can prove 
that the Cauſe does not really lye 
where it is very often lay d; and can 
point out a more likely Place to find 
it in | | 


As to the former, I muſt affirm, un- 


der Favour, that the Charge runs 


wrong, when it runs upon Paper Cre- 
dit in the general. I. 

The Delign of Specie is certainly to 
be a Standard by which to meaſure, 
with more Certainty, the Value of 
Things. And I grant that our Silver 
(for Gold is reckon'd a Commodity) 
comesnearer to an invariable Standard, 
than any other that has yet prevail d 
in the World; and if rhe whole Earth 
were Civiliz'd, Silver wou'd, in likeli- 
hood, become the. Univerſal Standard. 


This is all that need be ſaid to bring 


us to the Point, which is, Whether our 
Trade and Commerce can be, and 


ought to be carried on by Specie alone, 
or — that and Credit together? And 
to ſpeak fully to this Point, I will firſt 
put the Suppoſition, That in England 


we have Specie enough for this Pur- 
porle ; and next that we have not. 

In the firſt place, admitting the Sup- 
poſition, thar we had Specie enough 
where with to carry on our Trade to a 


— 


For the greateſt Dealers, and the great- 
eſt Dealings in our Trade, do require 
a quicker Diſpatch, in point of time, 
than the Tale of Specie will admit of: 


This, and the Trouble of carrying it 


to and fro for all ſorts of Payments, 


to our Trade; and give frequent Stop 


to that, whoſe very Life conſiſts in 


being always in Motion. 

Beſides, that conſiderable Tradeſ- 
men cou'd never act with ſufficienr 
Security, by having ſuch vaſt Sums 
of Specie always by them; whereas 


Paper Credit (which does the Work of 


Specie Abroad) is more ſecurely pre- 


ſerv'd at Home, and more capable of 
being recover'd when loſt. 

But I need nor ſtay upon this firſt 
Suppoſition any longer, becauſe tis a 
meer Suppoſition; for The truth of 
our Caſe is, Secondly, That we have 
not Specie near enough to carry on our 
Trade to that Extent, which by the 
help of Credit we do, and are capa- 
ble of farther doing both at Home and 
Abroad. 75 
Nov, were we to reduce the Bonnds- 
of our Trade, to the Value of our Spe- 
cre, the neceſſary Conſequence would 
be, that we muſt looſe as much Stock 
in Trade, as we had Credit current 
in it; and ſo much of our Trade 
(with the Profits of it) as was driven 
by that Stock. | 
For Example, If our Specie be in- 
deed Ten Millions, and the Returns 
of our Trade do Annually amount to 
Forty Millions, then three Parts in 
four of the Profits of our Trade, is 
owing to our Credit; and when that. 

is 
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is deſtroy d or exploded, three Parts of 
our Profit muſt fink with it. And the 
Argument will more nearly concern 
us, if the Specie ſhou'd be leſs, and our 


Trade greater, as tis generally com- 


puted they are. ö 
And the Conſequence of our loſing 
our Trade, is our Neighbours gaining 
it; who always centrive to have the 
beſt Credit that's poſſible current in 
their Trade, which inables them to 
carry it on to that very great Extent, 

which we ſee they do. 
And the — of 2 ears muſt. 
roportionably leſſen our ing, to 
— — leſſening of our Naval Force, 


and our greateſt Security. 


From whence you may ſee an ab- 
ſolute Neceſſity of Credit in our Trade, 
and conſequently, that tis neceſſary 


tothe Well being of England. 


So that the Grand Objection, That 
Credit ſometimes fails in Particular 
Caſes where Specze does nor, is of no 
Force in this Caſe; becauſe that acci- 


dental Evil bears no Proportion ro the 


great Good, and the great Neceſſity 
of. a Credit conſtantly ro be employ d 
in our Trade. LE, | 

If therefore we will conſult either 
the Reaſon of rhe Thing, or rhe Pra- 
ice of the preateſt'tracing Nations, 
we ſhall not give the leaſt Diſcoura ge- 


ment to our Credit; but rather think 
our ſelves oblig'd to nurſe it tender- 
ly, as that profitable Plant, which 


yield s more Fruit ro our Trade, than 
the whole Specie of the Kingdom. 


This I think is made evident, as to 


the People of England; but the Streſs 


of the Caſe lyes not here. For, this 
being granted, another Queſtion will 


be put; which is, How far the Go- 


vernment ought to make uſe of, and 


ment is ſupply 


depend upon any ſort of Credit? And 
that which makes this a different Caſe 
from the former, is, that it may not 
be prudent in the Government to ſub- 
ject ir ſelf ra thoſe Riſques, which 
private Perſons may prudently run, 
upon good Proſpects of Gain. | 
+ This is a Conſideration of no'ſmall 
Moment ; ler us therefore, if you 
pleaſe, in the firſt Place examin how 
the Fact ſtands, and how rhe Govern-/ 
d at preſent.” 
The Parliament, ſuppoſe, gives five 
Milions ; but the Funds upon which 
this is given do not come in ſo faſt 
as the neceſſary Service of the Go- 


vernment requires the Sums : For the 


neareſt: Funds are generally above a 
Year in coming in; but the Occa- 
fions of the Government are much 
more inſtant, and call for a great Part 


of the Supply in a few Months after 


en. 

This cauſes every Year a Borrowing 
Clauſe ; by Vertue of which the G- 
vernment receives Loans; which it 
cannot do, but either in Mony or Cre- 
dit; and, I fear, it will be found to 


receive them, neither way, advanta- 


geouſly, or without conſiderable De- 
triment to the Publick Wellfare of the 
Nation. | 

Firſt, If the Loans are received all 
in Money, there are but three Ways 
thar Money can come in ; either, 
Firſt, The whole Sum is brought in 
at once; or, Secondly, It is borrov - 
ed at ſeveral times, as the ſeveral 
Occaſions require; or, Thirdly, Some 
part of it is borrowed in Specie ſer 
{ome Uſes, and for others, the Go- 
vernment buys upon its own Cred'r, . 
to pay when the Funds appropriatect 
do come in. 3 c 
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3 the ſecond Way, it is to be 
upon all>Qccafions, arg not likely. 39 
be had,bur from choſe who keep IF, 
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ich it is thought few will 120 
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trimental ro Nh. Covern 


on a ſuddain 


by them far this Very Purpoſe, » 


which if they lend a the commdn She no Aa 


as much dearer in in Ras as the 
Warrants they give or payment are 
undet Mist unt? Which is giving, in 


lect, for bat Sin Mgaits, Intereſt 


eee er Gert. 


e are to me apparent 


nbi, are thaynt pable af a. 


n Mord ingits the preſent 
 Mertlydg, , les ir'ſhall be —— 


more adhieble that the Government 
(for, the RAe of Trade, and to keep 


the Spepie in it) ſhould chiefly borrow 


Credit, ſuck as Bank orBankers Notes 
bt, will be ready hong 
duch extragdinary — 


de. Jane © themſelves, as to get t 
0 7 


perhaps of ſeveral Thouſands, 


by the Imploy ment of one. And it may 


Gdes, fhe Mony in this Caſe, is, with be this ou d prove of real Uſe in the 5 


equal Prejudice, kept out of Trade? carryingon of dur Trade. 
„ | 


vhether it lies ready for the Govern- 
ment in private Hands, or lies in the 


Hands of the Government. Add to this. 


That ir does not ſeem prudent when the 
Goverament has Service in View, and 


at a ſmall Niſtance, to depend upon 
at the Juncture of 


precarious Loans, 
Execuxion. 


But we ſee the Govement bor. 


rowing ſome Money at Intereſt, and 
buying Stores for the Navy, and up- 


on the Credit of the Funds; which- 


ſhews. that the third Way is taken, 
and yer. it muſt not be denied, that 
the Government, even this Way, ſuf- 
fers very much. For ſome of the 
Navy or Victualling-Bills are now 
at Ten per Cent. Dilcount; though 
after Six Months, they bear Six per 
Cent. Intereſt from the Government ; 


and will not, the Sellers think you, 


have a fufficient Regard to this in their 
Contracts with the Government ? And 
muſt not the Pablick expect zo, pay 


. = : 


But there is too great a Barr againſt 
this Practice; the Paper in the Ex- 
eheguer, hay too great a Dependance 


on the Maney in the Bau or Bankers 


Hands, and may fink in its Value at 
Once, - if they ſhould either with hold 
Payment; or be accidentally diſabled 


only for a ſmall ſpace of Time, in 


which the' Government may be di. 
ſtreſſed,” or even quite deftroyed. I 
don't queſtion but I have given the 


Reaſen Why ſuch Bills are not ad- 


mitted in the Exchegner publicly; 
nor. has the. Parliament been prevailed 
upon, excepting for 'a ſhorr time in 


one extraordinary Caſe, to make Bank 


Nores paſſable there, How far a 
Friendſhip to the :Bank, or any other 
Reaſon may have induced the Officers 
of rhe Revenge, collufively' to admit 
of them, I waye enquiring. 


And here ir is that I perſectly 4* 
gree wich thoſe Gentlemen, who com- 


plain of Paper Credit, as dangerous 
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to paſs in the Exobegquer; meaning on- 
ly Far precarious Credi Weare ſpeak- 


Bur this true Principle has unhap- 
pily led ſome of you into a miſtaken 


. CODY which is to charge the 


ſame Danger upon all manner of Pa- 
per Credit there, though it be iſſued 
at firſt by the Government itſell. 
But I will afferr, and preve it too, 
chat the Conſequences are ſo far from 
being the ſame in both Caſes, that 
they are directly oppolite. _ _. 

For, whereas in the former Caſe, 
the Government would be indanger d 
by depend ing on Private Credit, which 
. be the ſame thing as depend ing 
on a few private Perſons: In this Caſe 
all thoſe private Perſons who make 
Uſe of the Government's Credit, are 
ſtill made mere dependant on the Go - 
vernment, and conſequently that Go- 
vernment is made ſtronger by a ve- 
ry geear additional Obligation, and 
Intereſt of the Subject to maintain 
it. : 

To lay before you bur one Inftance 
in each Caſe: There is (well ſay) 
in the Exchequer a Million in Bank 
Notes, borrow d at Intereſt ; Does 
not the Government run the Hazard 
both of the Will and Power of the 
Bank to pay theſe Notes, even tho 
the Service of them may be inſtantly 
neceflary ? 

In the other Caſe, when the Go- 
vernment has ifſu'd a Million in Notes 
of ics own (which may be ſo well 
contriv'd, that without Intereſt, they 
ſhall be preferrable to Money) theſe, 
when they return into the Exchequer 
(which we'll ſuppoſe they do inſtead 
of Money) having already done that 
Service for which the Bank Notes 


were borrow'd,,. as aboveſaid, may 
be admitted there without any poſſi- 
ble Hazard Detriment or Inaonve- 
nience. | 
Bur I am now come as far as I in- 
tended, and ſhall rake up no more of 
your time, than to tell you a ſhort 
Story. V 
There was an Owner of a large 
* Eſtate, conſiſting of the molt (e- 
4 cure and valuable Rents, with a 
“great number of Tenants-; his Ex- 
pences were about equal to his In- 
* come; and wanting (at one time) 
« confiderable Supplies of Stores, with 
„ 'which his Tenants. furniſhed him, 
“ ſome of them much beyond. rhe 
@ Value of the Rent they were to pay 
« him; He being ar the ſame time 
ce nor before-hand in Caſh, was at a 
% Nan plus how to pay the Suppliers 
© ſo readily as they wanted ; for, as. 
© ro, borrowing of lame Tenants at 
& Intereft, to pay. the reſt; Money 
Vas ſcarce amongſt them, and his 
© .Predeceffor had ſuffered very much 
* upon that Article; bur at laſt he 
„ lit upon this Method: He gave 
& our his own Bills of Credit, en- 
gag ing his whole Revenue for 
« the Payment of them, and obli- 


“ ging himſelf to rake them back 


« in all Payments of that Revenue. 


© Nay, he contriv'd alſo how to ex- 


e change them for Money to all that 
& defird ir. Now though he forced 
<« theſe Bills upon none; yer thoſe 
ce that dealt with him ſoon underſtood. 
* how ſecure and how convenient theſe 
“ Bills were; and then did not only 
© prefer them to all other Credit, but 
« to ready Money too; becauſe they 
& did all the Buſineſs of Money with 


© eyery one, and with much greater 


„Diſpatch; 


151. 


Diſpatch and for che ſame Rea- 


4 ſon, very few (excepting for pe- 
« ty Pay nie) —_ os da 
« into Money. 
And thus this wiſe Governour (for 
"fo I will venture ro call him) by a 
dexterous Management of his own 
good Credit, bought as cheap, and 
Was as well ſupply'd in all Reſpects 
as he could have been by ſo much 
ready Money; and thereby kept his 
his Eſtate clear; at the ſame time 
promoting Trade, and cauſing Plen- 
ry amongſt his: Tenants. 3 
I cannot forbear ſaying, Happy 


were England, could cha Story be told 


"of ws. Somerhiug I'm ſure might be 
done; the Conſideration of which, 
ſeems to claim a Place amongſt your 
| TEE” Debares. : 
Ways and Means take up much of 
your Time; and methinks tis pity 
ſo much ſhould be employ d in Rat 
ſing, and ſo little in Managing che 
Supplies. | WT”. 
crave the Favour to be rightly 
_ underſtood here; I ſpeak nothing 


— 


1 


10D 


2 F 


with the leaſt Intention to Reflect on 
the Conduct of our wiſe Miniſtry, 
who have done ſo much, and for a- 
ny thing I know, the moſt that can 
be done towards a prudent Manage- 
ment, in the Methods they are con- 
find to. 3 | 
Bur I muſt tell you my. Opinion, 
That the gbleft Miniſter in the World 
cannot dOthis to any great Degree, 
without your Aid. Ir is you muſt 
ſupporr the Credit, as well as ſupply 
the Coffers of the Government. 
For I fear ir is too evident, that 
until our Government has a more 
rain and active Credit, than has 
therro appear d, it -nuiſt be ſubject 
to the many Hazards and Hardſhips of 
a neceſſiions Borrower ; but whither 
rheſe rend, and where they will fall, 
I need not tell you; And beſides, tis 
high time to ask your Pardon for what 


I have 8 um'd to tell you, 
_ to ſubſcribe my ſelf, as intirely 
am, cg 


Tour mo#t Obliged, KC. 
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